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Australian National

Audit Office

INDEPENDENT AUDITOR’S REPORT
To the President of the Senate and the Speaker of the House of Representatives

I have audited the accompanying financial statements of the Department of Parliamentary
Services for the year ended 30 June 2013, which comprise: a Statement by the Chief
Executive and Chief Financial Officer; Statement of Comprehensive Income; Balance Sheet;
Statement of Changes in Equity; Cash Flow Statement; Schedule of Commitments;
Administered Schedule of Comprehensive Income; Administered Schedule of Assets and
Liabilities; Administered Reconciliation Schedule; Administered Cash Flow Statement;
Schedule of Administered Commitments; and Notes comprising a Summary of Significant
Accounting Policies and other explanatory information.

Secretary’s Responsibility for the Financial Statements

The Secretary of the Department of Parliamentary Services is responsible for the
preparation of financial statements that give a true and fair view in accordance with the
Finance Minister’s Orders made under the Financial Management and Accouniability Act
1997, including the Australian Accounting Standards, and for such internal control as is
necessary to enable the preparation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on the financial statements based on my audit.
[ have conducted my audit in accordance with the Australian National Audit Office
Auditing Standards, which incorporate the Australian Auditing Standards. These auditing
standards require that I comply with relevant ethical requirements relating to audit
engagements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Department of Parliamentary Services’
preparation of the financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Department of Parliamentary Services’ internal
control. An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of accounting estimates made by the Secretary of the
Department of Parliamentary Services, as well as evaluating the overall presentation of the
financial statements.

GPO Box 707 CANBERRA ACT 2601
19 National Circuit BARTON ACT 2600
Phone (02) 6203 7300 Fax (02) 6203 7777
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I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my audit opinion.

Independence

In conducting my audit, I have followed the independence requirements of the Australian
National Audit Office, which incorporate the requirements of the Australian accounting
profession.

Opinion

In my opinion, the financial statements of the Department of Parliamentary Services:

(a) have been prepared in accordance with the Finance Minister’s Orders made under the
Financial Management and Accountability Act 1997, including the Australian
Accounting Standards; and

(b) give a true and fair view of the matters required by the Finance Minister’s Orders

including the Department of Parliamentary Services’ financial position as at 30 June
2013 and of its financial performance and cash flows for the year then ended.

Australian National Audit Office

AN

Ron Wah
Audit Principal

Delegate of the Auditor-General

Canberra
10 October 2013



DEPARTMENT OF PARLIAMENTARY SERVICES
STATEMENT BY THE CHIEF EXECUTIVE AND CHIEF FINANCIAL OFFICER

In our opinion, the attached financial statements for the year ended 30 June 2013 are based on properly

maintained financial records and give a true and fair view of the matters required by the Finance Minister's
Orders made under the Financial Management and Accountability Act 1997 , as amended.

Carol Mills Karen Williams FcPA
Secretary Chief Finance Officer
9 October 2013 9 October 2013
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Statement of Comprehensive Income
for the period ended 30 June 2013

Notes
EXPENSES
Employee benefits 3A
Suppliers 3B
Depreciation and amortisation 3C
Write-down and impairment of assets 3D
Losses from asset sales 3E
Total expenses
LESS:
OWN-SOURCE INCOME
Own-source revenue
Sale of goods and rendering of services 4A
Rental income 4B
Other revenue 4C
Total own-source revenue
Gains
Foreign exchange 4D
Other gains 4E
Total gains
Total own-source income
Net cost of services
Revenue from Government 4F

Deficit attributable to the Australian Government

OTHER COMPREHENSIVE INCOME

Items not subject to subsequent reclassification to profit or loss
Changes in asset revaluation reserve

Total comprehensive loss attributable to the Australian
Government

The above statement should be read in conjunction with the accompanying notes.

2013 2012
$'000 $'000

67 809 66 668
44299 41747
24593 23595
2 1

199 353

136 902 132 364
4995 4805
1587 1469
381 273
6963 6 547

1 1

- 12

1 13

6964 6 560
129 938 125 804
101 160 103 641
(28 778) (22 163)
3253 414
(25 525) (21 749)




Balance Sheet

as at 30 June 2013
2013 2012

Notes $'000 $'000
ASSETS
Financial Assets
Cash and cash equivalents 5A 223 306
Trade and other receivables 5B 23516 22999
Total financial assets 23739 23 305
Non-financial assets
Property, plant and equipment 6A,B 78114 85907
Intangibles 6C,D 25 255 32525
Inventories 6E 173 188
Other non-financial assets 6F 3 849 2162
Total non-financial assets 107 391 120782
Total assets 131130 144 087
LIABILITIES
Payables
Suppliers payable 7A 6 807 2604
Other payables 7B 2129 2658
Total payables 8936 5262
Provisions
Employee provisions 8A 20047 20900
Total provisions 20 047 20900
Total liabilities 28 983 26 162
Net assets 102 147 117 925
EQUITY
Contributed equity 164 004 154 257
Reserves 18 607 15354
Accumulated deficit (80 464) (51686)
Total equity 102 147 117 925

The above statement should be read in conjunction with the accompanying notes.
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Cash Flow Statement
for the period ended 30 June 2013

OPERATING ACTIVITIES

Cash received

Appropriations

Sales of goods and rendering of services
Net GST received

Other revenue

Total cash received

Cash used
Employees
Suppliers

Total cash used

Net cash from/(used) by operating activities

INVESTING ACTIVITIES

Cash received

Proceeds from sales of property, plant and equipment
Total cash received

Cash used

Purchase of property, plant and equipment
Purchase of intangibles

Total cash used

Net cash used by investing activities
FINANCING ACTIVITIES

Cash received

Contributed equity

Departmental capital budget

Total cash received

Net cash from financing activities

Net increase/(decrease) in cash held

Cash and cash equivalents at the beginning of the reporting

period

Cash and cash equivalents at the end of the reporting period

2013 2012
Notes $'000 $'000
101 870 105 809

7 190 6410

5016 13 349

219 16

114 295 125584

69 202 66 131

48 446 53 650

117 648 119781

9 (3353) 5803
107 84

107 84

5146 16 037

1438 9891

6584 25928

(6477) (25 844)

- 834

9747 19 299

9747 20133

9747 20133

( 83) 92

306 214

5A 223 306

The above statement should be read in conjunction with the accompanying notes.
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Schedule of Commitments

as at 30 June 2013
2013 2012
$'000 $'000
BY TYPE
Commitments receivable
Sublease rental income (2399) (3 460)
Net GST recoverable on commitments (4693) (1828)
Total commitments receivable (7092) (5288)
Commitments payable
Capital commitments
Property, plant and equipment 9508 1590
Intangibles 3872 320
Total capital commitments 13380 1910
Other commitments
Operating leases 52 155
Other 41 522 21504
Total other commitments 41574 21659
Total commitments payable 54 954 23569
Net commitments by type 47 862 18 281
BY MATURITY
Commitments receivable
Sublease rental income
One year or less (1561) (1358)
From one to five years ( 838) (2102)
Total sublease rental income (2399) (3 460)
Other commitments receivable
One year or less (2427) ( 841)
From one to five years (2266) ( 987)
Total other commitments receivable (4693) (1828)
Total commitments receivable (7092) (5288)
Commitments payable
Capital commitments
One year or less 6240 918
From one to five years 7 140 992
Total capital commitments 13 380 1910
Operating lease commitments
One year or less 51 106
From one to five years 1 49
Total operating lease commitments 52 155

102



Other commitments

One year or less 22 090 9583
From one to five years 19432 11921
Total other commitments 41522 21504
Total commitments payable 54 954 23569
Net commitments by maturity 47 862 18 281

Note: commitments are GST inclusive where relevant.
The nature of capital commitments is primarily for the acquisition of plant and equipment assets.

The nature of other commitments is primarily for the acquisition of other goods and services.

The department in its capacity as lessor has leasing agreements for space within Parliament House for the press gallery and retail
operations. Contingent rent is calculated and payable based on movements in the Consumer Price Index (CPI) and options for

extension exist.

The department in its capacity as lessee has leasing agreements for motor vehicles. No contingent rent is payable, the agreements

are effectively non-cancellable and there are no options for extension or purchase.

The above schedule should be read in conjunction with the accompanying notes.
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Note 1: Summary of Significant Accounting Policies

1.1 Objectives of the Department of Parliamentary Services

The Department of Parliamentary Services (the department) is an Australian Government controlled entity.
It is a not-for-profit entity. The objective of the department is to support the work of the Parliament,
maintain Parliament House, and ensure that the building and parliamentary activity is accessible.

The department is structured to meet the following outcome:
Outcome 1: Occupants of Parliament House are supported by integrated services and facilities, Parliament
functions effectively and its work and building are accessible to the public.

The Australian Government continues to have regard to developments in case law, including the High
Court’s most recent decision on Commonwealth expenditure in Williams v Commonwealth (2012) 288 ALR
410, as they contribute to the larger body of law relevant to the development of Commonwealth programs.
In accordance with its general practice, the Government will continue to monitor and assess risk and decide
on any appropriate actions to respond to risks of expenditure not being consistent with constitutional or
other legal requirements.

The continued existence of the department in its present form and with its present programs is dependent
on Government policy and on continuing funding by Parliament for its administration and programs.

The department's activities contributing toward these outcomes are classified as either departmental or
administered. Departmental activities involve the use of assets, liabilities, income and expenses controlled
or incurred by the department in its own right. Administered activities involve the management or oversight
by the department, on behalf of the Government, of items controlled or incurred by the Government.

The department conducts the following administered activities on behalf of the Government:
Parliament House Works Program - supports the operation of Parliament into the future, while preserving
the design integrity of the architecture, engineering systems, art and landscape that make up Parliament
House.

1.2 Basis of Preparation of the Financial Statements

The financial statements are general purpose financial statements and are required by section 49 of the
Financial Management and Accountability Act 1997 .

The financial statements have been prepared in accordance with:
a) Finance Minister's Orders (FMOs) for reporting periods ending on or after 1 July 2012; and
b) Australian Accounting Standards and Interpretations issued by the Australian Accounting Standards
Board (AASB) that apply for the reporting period.

The financial statements have been prepared on an accrual basis and in accordance with the historical cost
convention, except for certain assets and liabilities at fair value. Except where stated, no allowance is made

for the effect of changing prices on the results or the financial position.

The financial statements are presented in Australian dollars and values are rounded to the nearest thousand
dollars unless otherwise specified.
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Unless an alternative treatment is specifically required by an accounting standard or the FMOs, assets and
liabilities are recognised in the balance sheet when and only when it is probable that future economic
benefits will flow to the department or a future sacrifice of economic benefits will be required and the
amounts of the assets or liabilities can be reliably measured. However, assets and liabilities arising under
executor contracts are not recognised unless required by an accounting standard. Liabilities and assets that
are unrecognised are reported in the schedule of commitments or the schedule of contingencies.

Unless alternative treatment is specifically required by an accounting standard, income and expenses are
recognised in the Statement of Comprehensive Income when and only when the flow, consumption or loss
of economic benefits has occurred and can be reliably measured.

1.3 Significant Accounting Judgements and Estimates

In the process of applying the accounting policies listed in this note, the department has made the following
judgements that have a significant impact on the amounts recorded in the financial statements:
- The fair value of land has been taken to be the market value of similar properties with consideration of
the impact of the restricted use clause, as determined by an independent valuer (see Note 1.17 for further
information);
- The fair value of Parliament House (buildings), a specialised building, has been based on depreciated
replacement cost as determined by an independent valuer (see Note 1.17 for further information); and
- The calculation of leave provisions involved actuarial assumptions based on the likely tenure of existing
staff, patterns of leave claims and payouts, future salary movements and future discount rates (see Note
1.8 for further information).

No other accounting assumptions and estimates have been identified that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next reporting period.
1.4 New Australian Accounting Standards

Adoption of New Australian Accounting Standard Requirements
No accounting standard has been adopted earlier than the application date as stated in the standard.

The following revised standard was issued prior to the sign-off date, was applicable to the current reporting
period and had a financial impact on the department:
AASB 101 Presentation of Financial Statements

Other new standards, revised standards, interpretations and amending standards that were issued prior to
the sign-off date and are applicable to the current reporting period did not have a financial impact, and are

not expected to have a future financial impact on the department.

Future Australian Accounting Standard Requirements

The following new standards, revised standards, interpretations and amending standards were issued by the
Australian Accounting Standards Board prior to the sign-off date, were applicable to future reporting
periods and are expected to have a financial impact on the department for future reporting periods:

AASB 9 Financial Instruments

AASB 13 Fair Value Measurement

AASB 1055 Budgetary Reporting



Other new standards, revised standards, interpretations and amending standards that were issued prior to
the sign-off date and are applicable to future reporting periods are not expected to have a financial impact
on the department.

1.5 Revenue

Revenue from the sale of goods is recognised when:
a) the risks and rewards of ownership have been transferred to the buyer;
b) the department retains no managerial involvement or effective control over the goods;
c) the revenue and transaction costs incurred can be reliably measured; and
d) it is probable that the economic benefits associated with the transaction will flow to the department.

Revenue from rendering of services is recognised by reference to the stage of completion of contracts at the
reporting date. The revenue is recognised when:
a) the amount of revenue, stage of completion and transaction costs incurred can be reliably measured;
and
b) the probable economic benefits associated with the transaction will flow to the department.

The stage of completion of contracts at the reporting date is determined by reference to:
a) surveys of work performed;
b) services performed to date as a percentage of total services to be performed; or
c) the proportion that costs incurred to date bear to the estimated total costs of the transaction.

Receivables for goods and services, which have 30 day terms, are recognised at the nominal amounts due
less any impairment allowance account. Collectability of debts is reviewed at end of the reporting period.
Allowances are made when collectability of the debt is no longer probable.

Interest revenue is recognised using the effective interest method as set out in AASB 139 Financial
Instruments: Recognition and Measurement .

Resources Received Free of Charge

Resources received free of charge are recognised as revenue when, and only when, a fair value can be
reliably determined and the services would have been purchased if they had not been donated. Use of
those resources is recognised as an expense. Resources received free of charge are recorded as either
revenue or gains depending on their nature.

Contributions of assets at no cost of acquisition or for nominal consideration are recognised as gains at their
fair value when the asset qualifies for recognition, unless received from another Government agency or
authority as a consequence of a restructuring of administrative arrangements (refer to Note 1.7).

Revenue from Government

Amounts appropriated for departmental appropriations for the year (adjusted for any formal additions and
reductions) are recognised as Revenue from Government when the department gains control of the
appropriation, except for certain amounts that relate to activities that are reciprocal in nature, in which case
revenue is recognised only when it has been earned. Appropriations receivable are recognised at their
nominal amounts.
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1.6 Gains

Resources Received Free of Charge

Resources received free of charge are recognised as gains when, and only when, a fair value can be reliably
determined and the services would have been purchased if they had not been donated. Use of those
resources is recognised as an expense.

Resources received free of charge are recorded as either revenue or gains depending on their nature.

Contributions of assets at no cost of acquisition or for nominal consideration are recognised as gains at their
fair value when the asset qualifies for recognition, unless received from another Government entity as a
consequence of a restructuring of administrative arrangements (refer to Note 1.7).

Sale of Assets

Gains from disposal of assets are recognised when control of the asset has passed to the buyer.

1.7 Transactions with the Government as Owner

Equity Injections
Amounts appropriated which are designated as ‘equity injections’ for a year (less any formal reductions) and
departmental Capital Budgets (DCBs) are recognised directly in contributed equity in that year.

Restructuring of Administrative Arrangements
Net assets received from or relinquished to another Government entity under a restructuring of
administrative arrangements are adjusted at their book value directly against contributed equity.

Other Distributions to Owners
The FMOs require that distributions to owners be debited to contributed equity unless it is in the nature of a
dividend.

1.8 Employee Benefits

Liabilities for ‘short-term employee benefits’ (as defined in AASB 119 Employee Benefits ) and termination
benefits due within twelve months of the end of reporting period are measured at their nominal amounts.

The nominal amount is calculated with regard to the rates expected to be paid on settlement of the liability.

Other long-term employee benefits are measured as net total of the present value of the defined benefit
obligation at the end of the reporting period minus the fair value at the end of the reporting period of plan
assets (if any) out of which the obligations are to be settled directly.

Leave

The liability for employee benefits includes provision for annual leave and long service leave. No provision
has been made for sick leave as all sick leave is non-vesting and the average sick leave taken in future years
by employees of the department is estimated to be less than the annual entitlement for sick leave.



The leave liabilities are calculated on the basis of employees’ remuneration at the estimated salary rates
that will be applied at the time the leave is taken, including the department’s employer superannuation

contribution rates to the extent that the leave is likely to be taken during service rather than paid out on
termination.

The liability for long service leave has been determined by reference to the work of an actuary (using the
short-hand method) as at 30 June 2013. The estimate of the present value of the liability takes into account
attrition rates and pay increases through promotion and inflation.

Separation and Redundancy

Provision is made for separation and redundancy benefit payments. The department recognises a provision
for termination when it has developed a detailed formal plan for the terminations and has informed those
employees affected that it will carry out the terminations.

Superannuation
The department's staff are members of the Commonwealth Superannuation Scheme (CSS), the Public Sector

Superannuation Scheme (PSS), the PSS accumulation plan (PSSap) or other superannuation funds held
outside the Commonwealth.

The CSS and PSS are defined benefit schemes for the Australian Government. The PSSap is a defined
contribution scheme.

The liability for defined benefits is recognised in the financial statements of the Australian Government and
is settled by the Australian Government in due course. This liability is reported in the department of Finance
and Deregulation’s administered schedules and notes.

The department makes employer contributions to the employees' superannuation scheme at rates
determined by an actuary to be sufficient to meet the current cost to the Government. The department
accounts for the contributions as if they were contributions to defined contribution plans.

The liability for superannuation recognised as at 30 June represents outstanding contributions for the final
fortnight of the year.

1.9 Leases

A distinction is made between finance leases and operating leases. Finance leases effectively transfer from
the lessor to the lessee substantially all the risks and rewards incidental to ownership of leased assets. An
operating lease is a lease that is not a finance lease. In operating leases, the lessor effectively retains
substantially all such risks and benefits.

Where an asset is acquired by means of a finance lease, the asset is capitalised at either the fair value of the
lease property or, if lower, the present value of minimum lease payments at the inception of the contract

and a liability is recognised at the same time and for the same amount.

The discount rate used is the interest rate implicit in the lease. Leased assets are amortised over the period
of the lease. Lease payments are allocated between the principal component and the interest expense.
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Operating lease payments are expensed on a straight-line basis which is representative of the pattern of
benefits derived from the leased assets.

1.10 Borrowing Costs

All borrowing costs are expensed as incurred.

1.11 Cash

Cash is recognised at its nominal amount. Cash and cash equivalents includes:
a) cash on hand; and
b) demand deposits in bank accounts with an original maturity of 3 months or less that are readily
convertible to known amounts of cash and subject to insignificant risk of changes in value.

1.12 Financial Assets

The department classifies its financial assets in the following categories:
a) financial assets at fair value through profit or loss;
b) held-to-maturity investments;
c) available-for-sale financial assets; and
d) loans and receivables.

The classification depends on the nature and purpose of the financial assets and is determined at the time
of initial recognition. Financial assets are recognised and derecognised upon trade date.

Effective Interest Method

The effective interest method is a method of calculating the amortised cost of a financial asset and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset, or, where
appropriate, a shorter period.

Income is recognised on an effective interest rate basis except for financial assets that are recognised at fair
value through profit or loss.

Financial Assets at Fair Value Through Profit or Loss
Financial assets are classified as financial assets at fair value through profit or loss where the financial
assets:
a) have been acquired principally for the purpose of selling in the near future;
b) are derivatives that are not designated and effective as a hedging instrument; or
c) are parts of an identified portfolio of financial instruments that the department manages together and
has a recent actual pattern of short-term profit-taking.

Assets in this category are classified as current assets.



Financial assets at fair value through profit or loss are stated at fair value, with any resultant gain or loss
recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any interest earned
on the financial asset. Interest earned on financial assets at FVPL is included in line item ‘Change in fair value
through profit and loss’.

Available-for-Sale Financial Assets
Available-for-sale financial assets are non-derivatives that are either designated in this category or not
classified in any of the other categories.

Available-for-sale financial assets are recorded at fair value. Gains and losses arising from changes in fair
value are recognised directly in reserves (equity) with the exception of impairment losses. Interest is
calculated using the effective interest method and foreign exchange gains and losses on monetary assets
are recognised directly in profit or loss. Where the asset is disposed of or is determined to be impaired, part
(or all) of the cumulative gain or loss previously recognised in the reserve is included in surplus and deficit
for the period.

Where a reliable fair value cannot be established for unlisted investments in equity instruments, these
instruments are valued at cost.

Held-to-Maturity Investments

Non-derivative financial assets with fixed or determinable payments and fixed maturity dates that the group
has the positive intent and ability to hold to maturity are classified as held-to-maturity investments. Held-to-
maturity investments are recorded at amortised cost using the effective interest method less impairment,
with revenue recognised on an effective yield basis.

Loans and Receivables

Trade receivables, loans and other receivables that have fixed or determinable payments that are not
quoted in an active market are classified as ‘loans and receivables’. Loans and receivables are measured at
amortised cost using the effective interest method less impairment. Interest is recognised by applying the
effective interest rate.

Impairment of Financial Assets
Financial assets are assessed for impairment at the end of each reporting period.

Financial assets held at amortised cost - if there is objective evidence that an impairment loss has been
incurred for loans and receivables or held to maturity investments held at amortised cost, the amount of
the loss is measured as the difference between the asset’s carrying amount and the present value of
estimated future cash flows discounted at the asset’s original effective interest rate. The carrying amount is
reduced by way of an allowance account. The loss is recognised in the Statement of Comprehensive Income.

Available for sale financial assets - if there is objective evidence that an impairment loss on an available-for-
sale financial asset has been incurred, the amount of the difference between its cost, less principal
repayments and amortisation, and its current fair value, less any impairment loss previously recognised in
expenses, is transferred from equity to the Statement of Comprehensive Income.

Financial assets held at cost - if there is objective evidence that an impairment loss has been incurred, the

amount of the impairment loss is the difference between the carrying amount of the asset and the present
value of the estimated future cash flows discounted at the current market rate for similar assets.
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1.13 Financial Liabilities

Financial liabilities are classified as either financial liabilities ‘at fair value through profit or loss’ or other
financial liabilities. Financial liabilities are recognised and derecognised upon ‘trade date’.

Financial Liabilities at Fair Value Through Profit or Loss

Financial liabilities at fair value through profit or loss are initially measured at fair value. Subsequent fair
value adjustments are recognised in profit or loss. The net gain or loss recognised in profit or loss
incorporates any interest paid on the financial liability.

Other Financial Liabilities

Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs.
These liabilities are subsequently measured at amortised cost using the effective interest method, with
interest expense recognised on an effective yield basis.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments through the expected life of the financial liability, or, where
appropriate, a shorter period.

Supplier and other payables are recognised at amortised cost. Liabilities are recognised to the extent that
the goods or services have been received (and irrespective of having been invoiced).

1.14 Contingent Liabilities and Contingent Assets

Contingent liabilities and contingent assets are not recognised in the balance sheet but are reported in the
relevant schedules and notes. They may arise from uncertainty as to the existence of a liability or asset or
represent an asset or liability in respect of which the amount cannot be reliably measured. Contingent
assets are disclosed when settlement is probable but not virtually certain and contingent liabilities are
disclosed when settlement is greater than remote.

1.15 Financial Guarantee Contracts

Financial guarantee contracts are accounted for in accordance with AASB 139 Financial Instruments:

Recognition and Measurement . They are not treated as a contingent liability, as they are regarded as
financial instruments outside the scope of AASB 137 Provisions, Contingent Liabilities and Contingent
Assets .

1.16 Acquisition of assets
Assets are recorded at cost on acquisition except as stated below. The cost of acquisition includes the fair

value of assets transferred in exchange and liabilities undertaken. Financial assets are initially measured at
their fair value plus transaction costs where appropriate.



Assets acquired at no cost, or for nominal consideration, are initially recognised as assets and income at
their fair value at the date of acquisition, unless acquired as a consequence of restructuring of
administrative arrangements. In the latter case, assets are initially recognised as contributions by owners at
the amounts at which they were recognised in the transferor’s accounts immediately prior to the
restructuring.

1.17 Property, Plant and Equipment

Asset Recognition Threshold

Purchases of property, plant and equipment are recognised initially at cost in the balance sheet, except for
purchases costing less than $2,000 (excluding GST), which are expensed in the year of acquisition (other
than where they form part of a group of similar items which are significant in total).

The initial cost of an asset includes an estimate of the cost of dismantling and removing the item and
restoring the site on which it is located.

Revaluations
Fair values for each class of asset are determined as shown below:

Asset Class Fair Value Measurement

Land Market selling price

Buildings Depreciated replacement cost
Infrastructure, plant and equipment Market selling price

Heritage and cultural assets Market selling price

Following initial recognition at cost, property, plant and equipment were carried at fair value less
subsequent accumulated depreciation and accumulated impairment losses. Valuations were conducted with
sufficient frequency to ensure that the carrying amounts of assets did not differ materially from the assets’
fair values as at the reporting date. The regularity of independent valuations depended upon the volatility of
movements in market values for the relevant assets.

Revaluation adjustments were made on a class basis. Any revaluation increment was credited to equity
under the heading of asset revaluation reserve except to the extent that it reversed a previous revaluation
decrement of the same asset class that was previously recognised in the surplus/deficit. Revaluation
decrements for a class of assets were recognised directly in the surplus/deficit except to the extent that
they reversed a previous revaluation increment for that class.

Any accumulated depreciation as at the revaluation date is restated proportionately with the change in the
gross carrying amount of the asset so that the carrying amount of the asset after revaluation equals its
revalued amount.

Depreciation

Depreciable property, plant and equipment assets are written-off to their estimated residual values over
their estimated useful lives to the department using either the straight-line method or the diminishing value
method of depreciation.

Financial statements | 117



118

Depreciation rates (useful lives), residual values and methods are reviewed at each reporting date and
necessary adjustments are recognised in the current, or current and future reporting periods, as
appropriate.

Depreciation rates applying to each class of depreciable asset are based on the following useful lives:

2013 2012
Buildings (excluding leasehold improvements) 5-200 years 20 - 200 years
Infrastructure, plant and equipment 2 - 47 years 3-50years

Impairment

All assets were assessed for impairment at 30 June 2013. Where indications of impairment exist, the asset’s
recoverable amount is estimated and an impairment adjustment made if the asset’s recoverable amount is
less than its carrying amount.

The recoverable amount of an asset is the higher of its fair value less costs to sell and its value in use. Value

in use is the present value of the future cash flows expected to be derived from the asset. Where the future
economic benefit of an asset is not primarily dependent on the asset’s ability to generate future cash flows,
and the asset would be replaced if the department were deprived of the asset, its value in use is taken to be
its depreciated replacement cost.

Derecognition
An item of property, plant and equipment is derecognised upon disposal or when no further future
economic benefits are expected from its use or disposal.

Heritage and cultural assets
The department has a number of stand-alone collections, collectively managed as the Parliament House Art
Collection (PHAC) including:
- the rotational collection, consisting largely of contemporary Australian artworks;
- the architectural commissions, consisting of artworks that were commissioned as an integrated part of
the architectural design of the building (including commissioned artist-made furniture);
- the historic memorials collection, consisting of historical portraits and paintings of significant events;
- the gift collection, consisting of gifts that have been made to the Parliament;
- the constitutional documents, a group of significant archival documents managed as part of the PHAC;
and
- the archive, a range of historic and archival materials about Parliament, the PHAC and the construction
of Parliament House.

The department has adopted appropriate curatorial and preservation policies in respect of the PHAC, which

are available via the following link:
http://www.aph.gov.au/About_Parliament/Parliamentary_departments/department_of_Parliamentary_S
ervices/policies

1.18 Intangibles
The department's intangibles comprise software (purchased and internally developed for internal use) and

other intangibles (digitised Hansard records). These assets are carried at cost less accumulated amortisation
and accumulated impairment losses.



Software is amortised on a straight-line basis over its anticipated useful life. The useful lives of the
department's software are 2 to 14 years (2012: 3 to 10 years). Other intangibles are amortised on a straight
line basis over its anticipated useful life. The useful lives of the department's other intangibles is 100 years
(2012: 100 years).

All software and other intangible assets were assessed for indications of impairment as at 30 June 2013.

1.19 Inventories
Inventories held for sale are valued at the lower of cost and net realisable value.
Inventories held for distribution are valued at cost, adjusted for any loss of service potential.

Costs incurred in bringing each item of inventory to its present location and condition are assigned as
follows:
a) raw materials and stores — purchase cost on a first-in-first-out basis; and
b) finished goods and work-in-progress — cost of direct materials and labour plus attributable costs that
can be allocated on a reasonable basis.

Inventories acquired at no cost or nominal consideration are initially measured at current replacement cost
at the date of acquisition.

1.20 Taxation/Competitive Neutrality

The department is exempt from all forms of taxation except Fringe Benefits Tax (FBT) and the Goods and
Services Tax (GST).

Revenues, expenses and assets are recognised net of GST except:
a) where the amount of GST incurred is not recoverable from the Australian Taxation Office; and
b) for receivables and payables.

1.21 Reporting of Administered Activities

Administered revenues, expenses, assets, liabilities and cash flows are disclosed in the administered
schedules and related notes.

Except where otherwise stated below, administered items are accounted for on the same basis and using
the same policies as for departmental items, including the application of Australian Accounting Standards.

Administered Cash Transfers to and from the Official Public Account

Revenue collected by the department for use by the Government rather than the entity is administered
revenue. Collections are transferred to the Official Public Account (OPA) maintained by the Department of
Finance and Deregulation. Conversely, cash is drawn from the OPA to make payments under Parliamentary
appropriation on behalf of Government. These transfers to and from the OPA are adjustments to the
administered cash held by the entity on behalf of the Government and reported as such in the schedule of
administered cash flows and in the administered reconciliation schedule.
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1.22 Restatements

Where required, immaterial changes to prior year comparatives have been made.
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Note 2: Events After the Reporting Period

Departmental
There was no subsequent event that had the potential to significantly affect the ongoing structure and
financial activities of the entity.

Administered

There was no subsequent event that had the potential to significantly affect the ongoing structure and
financial activities of the entity.

Note 3: Expenses

2013 2012
$'000 $'000

Note 3A: Employee Benefits
Wages and salaries 51158 48 999
Superannuation:

Defined contribution plans 2 896 2 807

Defined benefit plans 7 405 6498
Leave and other entitlements 5361 6 360
Separation and redundancies 861 1801
Other 128 203
Total employee benefits 67 809 66 668
Note 3B: Suppliers
Goods and services
Professional services 2 065 2061
Contractors 13143 12 579
Information resources 1867 2210
Communications 1870 2487
Office equipment and supplies 591 826
Employee related 2243 2129
Travel 441 503
Utilities 6182 4471
Maintenance 7042 5999
Other property operating expenses 6214 6939
Other 759 747
Total goods and services 42 417 40951
Goods and services are made up of:

Provision of goods - related entities 34 58

Provision of goods - external parties 5071 4971

Rendering of services - related entities 12 368 13499

Rendering of services - external parties 24944 22423
Total goods and services 42 417 40951
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Other supplier expenses

Operating lease rentals - external parties
Minimum lease payments

Workers compensation expenses

Total other supplier expenses

Total supplier expenses

Note 3C: Depreciation and Amortisation
Depreciation:
Property, plant and equipment
Total depreciation
Amortisation:
Computer software
Other Intangibles
Total amortisation
Total depreciation and amortisation

Note 3D: Write-Down and Impairment of Assets

Asset write-downs and impairments from:
Impairment on financial instruments
Total write-down and impairment of assets

Note 3E: Losses from Asset Sales
Property, plant and equipment
Proceeds from sale
Carrying value of assets sold
Selling expense
Intangibles
Carrying value of assets sold
Total losses from asset sales

25 29
1857 767
1882 796

44299 41747

15 887 15532

15 887 15532
8204 7887

502 176
8706 8063
24593 23595
2 1
2 1
( 107) ( 96)
290 437
15 12

1 -
199 353




Note 4: Income

2013 2012
$'000 $'000

Note 4A: Sale of goods and rendering of services
Provision of goods - related entities 3 6
Provision of goods - external parties 1129 1194
Rendering of services - related entities 2910 2482
Rendering of services - external parties 953 1123
Total sales of goods and rendering of services 4995 4805
Note 4B: Rental income
Operating lease:

Contingent Rentals 159 48

Other 1428 1421
Total rental income 1587 1469
Note 4C: Other revenue
Resources received free of charge

Provision of library services 22 25

Provision of external audit services 141 141
Other 218 107
Total other revenue 381 273
Note 4D: Foreign exchange
Non-speculative 1 1
Total foreign exchange gains 1 1
Note 4E: Other gains
Other - 12
Total other gains - 12
Note 4F: Revenue from Government
Appropriations:

Departmental appropriations 101 160 103 641
Total revenue from Government 101 160 103 641
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Note 5: Financial Assets

2013 2012
$'000 $'000
Note 5A: Cash and cash equivalents

Cash on hand or on deposit 223 306
Total cash and cash equivalents 223 306
Note 5B: Trade and other receivables
Goods and services:

Goods and services - related entities 1632 160

Goods and services - external parties 246 249
Total receivables for goods and services 1878 409
Appropriations receivable:

For existing programs 20 696 21406
Total appropriations receivable 20 696 21406
Other receivables

GST receivable from the Australian Taxation Office 849 1106

Other 93 78
Total other receivables 942 1184
Total trade and other receivables (gross) 23516 22999
Receivables are expected to be recovered in:

No more than 12 months 23505 22999
More than 12 months 11 -
Total trade and other receivables (gross) 23516 22999

Receivables are aged as follows:
Not overdue 23448 22 894
Overdue by:
0 to 30 days 7 3
61 to 90 days 61 54
More than 90 days - 48
Total receivables (gross) 23516 22999

Credit terms for goods and services were within 30 days (2012: 30 days).
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Reconciliation of the Impairment Allowance Account

Movements in relation to 2013

Goods and
services Total
$'000 $'000
Opening balance - -
Amounts written off (2) (2)
Increase recognised in net surplus 2 2
Closing balance - -
Movements in relation to 2012
Goods and
services Total
$'000 $'000
Opening balance - -
Amounts written off (1) (1)
Increase recognised in net surplus 1 1

Closing balance - -
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Note 6: Non-Financial Assets

2013 2012
$'000 $'000

Note 6A: Property, plant and equipment
Property, plant and equipment
Information technology assets

Work in progress 11984 14 089

Fair value 39537 35638

Accumulated depreciation (30114) (27 817)
Total information technology assets 21407 21910
Communication assets

Work in progress 14 081 14 155

Fair value 90 699 89618

Accumulated depreciation (70019) (65 532)
Total communication assets 34761 38 241
Monitoring assets

Fair value 831 1279

Accumulated depreciation ( 814) (1250)
Total monitoring assets 17 29
Furniture and equipment

Work in progress 367 169

Fair value 12 788 12733

Accumulated depreciation (8971) (8907)
Total furniture and equipment 4184 3995
Library collection

Work in progress 32 -

Fair value 11339 10965

Accumulated depreciation (6892) (6149)
Total library collection 4479 4816
Security infrastructure

Work in progress 1683 1764

Fair value 86 229 82331

Accumulated depreciation (74 646) (67 179)
Total security infrastructure 13 266 16916
Total property, plant and equipment 78114 85907

No indicators of impairment were found for property, plant and equipment.

A number of items of property, plant and equipment are expected to be sold or disposed of within the next
12 months.

All revaluations were conducted in accordance with the revaluation policy stated at Note 1. On 30 June
2013, an independent valuer (the Australian Valuation Office) conducted the revaluations.

A revaluation increment of $3,253,326 for plant and equipment (2012: $414,482) was credited to the asset
revaluation reserve by asset class and included in the equity section of the balance sheet; no decrements
were expensed (2012: $nil expensed).
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2013 2012

$'000 $'000

Note 6C: Intangibles
Computer software:

Internally developed - in use - 110

Purchased - in progress 6 698 7243

Purchased - in use 50299 49 604

Accumulated amortisation (36381) (29 048)
Total computer software 20616 27 909
Other intangibles:

Internally developed - in progress 289 -

Internally developed - in use 5313 5076

Accumulated amortisation ( 963) ( 460)
Total other intangibles 4639 4616
Total intangibles 25255 32525

No indicators of impairment were found for intangibles.

No intangibles are expected to be sold or disposed of within the next 12 months.
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2013 2012

$'000 $'000
Note 6E: Inventories
Inventories held for sale:
Finished goods 173 188
Total inventories 173 188

During 2013, $592,076 of inventory held for sale was recognised as an expense (2012: $612,087).
No items of inventory were recognised at fair value less cost to sell.
All inventories are expected to be sold or distributed in the next 12 months.

Note 6F: Other Non-Financial Assets
Prepayments 3849 2162

Total other non-financial assets 3 849 2162

Total other non-financial assets are expected to be recovered in:

No more than 12 months 2742 1857
More than 12 months 1107 305
Total other non-financial assets 3 849 2162

No indicators of impairment were found for other non-financial assets.



Note 7: Payables

2013 2012
$'000 $'000

Note 7A: Suppliers
Supplier payables and accruals 6 807 2 604
Total supplier payables 6 807 2 604
Supplier payables expected to be settled within 12 months:

Related entities 1130 881

External parties 5677 1723
Total supplier payables 6 807 2 604
Settlement was usually made within 30 days.
Note 7B: Other payables
Salaries and wages 1442 1407
Superannuation 405 259
Separations and redundancies 233 939
Prepayments received/unearned income 3 5
Other 46 48
Total other payables 2129 2658
Total other payables are expected to be settled in:

No more than 12 months 2129 2658

More than 12 months - -
Total other payables 2129 2 658

Note 8: Provisions

2013 2012
$'000 $'000
Note 8A: Employee provisions
Leave 20047 20900
Total employee provisions 20 047 20900
Employee provisions are expected to be settled in:
No more than 12 months 6471 5 866
More than 12 months 13576 15034
Total employee provisions 20047 20900
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Note 9: Cash Flow Reconciliation

Reconciliation of cash and cash equivalents as per Balance Sheet to
Cash Flow Statement

Cash and cash equivalents as per:
Cash flow statement
Balance sheet

Difference

Reconciliation of net cost of services to net cash from operating
activities:

Net cost of services

Add revenue from Government

Adjustments for non-cash items
Depreciation/amortisation
Net write down of financial assets
Loss on disposal of assets
Resources received free of charge - services
Gain on foreign currency exchange
Gain on previously unrecognised assets

Changes in assets/liabilities
(Increase)/decrease in trade and other receivables
(Increase)/decrease in inventories
(Increase)/decrease in other non-financial assets
Increase/(decrease) in suppliers payables
Increase/(decrease) in other payables
Increase/(decrease) in employee provisions

Net cash from/(used by) operating activities

2013 2012
$'000 $'000

223 306

223 306
(129 938) (125 804)
101 160 103 641
24593 23595

2 1

199 353

- ( 166)

(1) (1)

- (12)

( 517) 4727

15 53
(1687) (782)
4203 ( 542)

( 529) 862

( 853) ( 122)
(3353) 5803




Note 10: Contingent Assets and Liabilities

Quantifiable Contingencies
The department had no quantifiable contingencies as at 30 June 2013 (2012: nil).

Unguantifiable Contingencies
The department had no unquantifiable contingencies as at 30 June 2013. (2012: The department had one

legal claim relating to workplace arrangements. It was not possible to estimate amounts of any eventual
payments that may have been required in relation to that claim).

Significant Remote Contingencies
The department had no significant remote contingencies as at 30 June 2013 (2012: nil).

Financial statements | 135



136

Note 11: Senior Executive Remuneration

11A: Senior Executive Remuneration Expenses for the Reporting Period

Short-term employee benefits:
Salary
Annual leave accrued
Performance bonuses
Other

Total short-term employee benefits

Post employment benefits:
Superannuation
Total post employment benefits

Other long-term benefits:
Long-service leave

Total other long-term benefits

Termination benefits:
Redundancy payments

Total termination benefits

Total senior executive remuneration expenses

Notes:

2013 2012
$ $
1357191 1724 866
(51017) 112 028
3506 12 556
100 474 150 823
1410 154 2000 273
194 414 279 826
194414 279 826
48 336 24273
48 336 24273
315518 -
315518 -
1968 422 2304 372

1. Note 11A is prepared on an accrual basis (therefore the performance bonus expenses disclosed above may differ from the cash

'bonus paid' in Note 11B).

2. Note 11A excludes acting arrangements and part-year service where total remuneration expensed for a senior executive was less

than $180,000.
3. 'Other' includes vehicle allowances and associated fringe benefits tax.
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Note 12: Remuneration of Auditors

2013 2012
$'000 $'000
Financial statement audit services were provided free of charge to the
department by the Australian National Audit Office (ANAO).
Fair value of the services provided
Financial statement audit services 141 141
Total 141 141

No other services were provided by the auditors of the financial statements.

Note 13: Financial Instruments

2013 2012
$'000 $'000
Note 13A: Categories of financial instruments
Financial assets
Loans and receivables
Cash and cash equivalents 223 306
Trade receivables 1878 409
Total 2101 715
Carrying amount of financial assets 2101 715
Financial liabilities
At amortised cost
Supplier payables 6 807 2 604
Total 6 807 2 604
Carrying amount of financial liabilities 6 807 2 604

Financial statements | 139



SOT

89 019 €€0¢C €10l

SOt

000.$

(41014
paJiedw
40 anp ised

89 v0e 0181 SECENEREYET I
- 90€ €¢¢ sjuajeainba ysed pue ysed
:S9|(eAII3) pue sueoq
000.$ 000.$ 000,$
€10C (4104 €10¢C
paJtedwi paJiedwi Jou  pasiedwi Jou

10 anp ised anpised joN  anp ised JoN

paJiedwi se pauiwialap Ajjenpiaipui 10 anp ised jou syusawnJisul [eldueuly Jo Ayjenb pas)

'pIaY s! [e4d31e]|0d

oU “SIJ 1PaJd 03 aINSOdXa WNWIXew ay} s}uasaldal 159 1yl JUNOoWe 3y} Jo 10dsal Ul 109443 [BIDUBULY BY3 PUE SII JPAJD SSOUS S,3udwlledap 3y} 03 uolie|al uj

09 ¢ L089 |leloL

09 ¢ L0889 so9|qeAed ua1ddng
13502 pasijowe 1y
qel| jerueuly

STL T0T ¢ |elol
60t 8L81 S9|qeAI9J9J dped ]
90€ €¢¢ sjuajeninba yses pue ysed

1S3]|qeAI9234 pue sueo
sjasse |epueuly

000,$ 000.$
710z €102

*SJUSWIAIUBYUS HPAID IO |eld)e||0d Aue Sulpn|axa “jsi HPaJLd 03 a1nsodxa sso4S s,uawpedap ay3 sajesisn||1 3|qel Suimo||oy ayL

'S9|BAI9DRJ DPEU] JO JUNOWE |10} BY3 01 |enba S| JUNOWE SIY| "J01gap e JO }nejap |enualod WoJy 3soJe 1eyl ysi

3y} SEM JSI4 3IPaJd 0} 24ns0dXd WNWIXEW Y| S3|qEAI9ID] dPEI} PUE YSED JO AJUO 1SISUOD S}ISSE [BIoUBULY S} SB ¥SIJ 1IPaJD [BWIUIW 0} pasodxa sem Juawpedap ay|

ST 1pa1D '9ET 910N

140



SOt 14 14 - € |elol
SOt 14 S - € S9|qeAladal aped |
:S9|EAI9I34 pue sueoq
000.$ 000.$ 000.$ 000.$ 000.$
|ejol shep +06 shep 06 03 T9 shep 09 03 1€ sAep 0g 01 0
210z 40} paJiedwi 10U Ing anp 1sed auam Jeyl s1asse |elpueuly Jo Suledy
89 - 19 - L |elol
89 - 19 - L S9|qeAIdda. dped ]
:S9](eAI9I94 pue sueoq
000,$ 000,$ 000,$ 000,$ 000.$
|eloL shep +06 shep 06 03 T9 sAep 09 01 TE sAep og 010

€102 104 paJiedwi J0u Inq anp ised 31aM Jey) S33sse |eldueuly Jo Suldsy

Financial statements | 141



*A2uauind ud1a10) paleUIWOUSP Ul SUOIldeSUe.] Ulelad Supjerspun ydnoays ) su Aduauind, a8ueydxa udiaioy 01 pasodxa sem pue sl 921ud Jaylo,, 4o Sl
91e4 153433Ul,, 03 Pasodxa Jou sem Juawliedap syl "Sysi 193Jew juedlyiusis 03 Juswpedsp ayl 9sodxa J0u Op 1eY) SIUSWNJISUI [eloUBUL JISBq SP|OY Juawiiedap ayL

SISTd I9HEIN ‘AET 910N

"ZT0Z 40 £T0Z J9Y31a Ul SD1[IGe]]| [eloUBUL SAEBALISP OU pey Juswiledap ay L

09 ¢ - - - 09 ¢ - leloL
709 ¢ - - - ¥09 ¢ - sa|qeAed Jaijddns
13502 pasiowe 1y
|elol 000.$ 000.$ 000,$ 000.$ 000.$
sJedA G< sieahgo1g siedAz 01 T JE3A T ulyum  puewsap uQ
|Iqel| [BIDUBULY BAIIBAIIIP-UOU 4O} SBIIINIEIA
L0889 - - - £089 - |eloL
L089 - - - £089 - sa|qeAed Jaijddns
11502 pasiowe 1y
|leloL 000.$ 000,$ 000,$ 000,$ 000,$
siedh g< siedAGgolg sieaAgolT  JeaA T ulyum puewsp uQ

€T0Z S21M|Iqel| [BIDUBUL DAIIEAIIIP-UOU 104 SIIINIEA|

*}Ineyap jo ddualiadxa 1sed

ou Sey pue anp uaym apew aJe syusawAed Ajawil ainsua 01 a3e|d ul sadijod sey jusawpedap ayl ‘Uoippe Ul ‘anp |ej ASy3l uaym pue se suollesi|qo |eroueuly 199w
01 $924n0saJ d1elidosdde aue auay) Sunnsua 1e pawie Suipuny uoneldoidde Suialdda4 01 anp ARYIlUN Ajy3iy sem siy| °salil|igel| |eIdueULl) YUM paleldosse suoledijqo

S}l SuizeaW Ul AYNJIHIP J3IUNOIUD ||IM JUdWHEdaP Y} 38y} UOIIOU 3y} UO paseq si sl Aupinbi| 03 ainsodxa ay) ‘sa|qeAed aJe sal

qgel| |epueuly s,Juswpedap ay|

142



Note 14: Financial Assets Reconciliation

2013 2012
$'000 $'000
Notes
Financial assets
Total financial assets per balance sheet 23739 23 305
Less: non-financial instrument components
Appropriations receivable 20 696 21 406
GST receivable from the Australian Taxation Office 849 1106
Other 93 78
Total non-financial instrument components 21638 22 590
Total financial assets as per financial instruments note 13 2101 715
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Note 15: Administered Expenses

Note 15A: Depreciation and Amortisation
Depreciation:
Property, plant and equipment
Buildings
Total depreciation
Total depreciation and amortisation

Note 15B: Losses from Asset Sales

Property, plant and equipment
Proceeds from sale
Carrying value of assets sold
Selling expense

Total losses from asset sales

2013 2012
$'000 $'000
975 929
26118 25716
27 093 26 645
27 093 26 645
(2) (1)

5 538

1 -
4 537

Note 16: Administered Income

OWN-SOURCE REVENUE
Non-Taxation Revenue
Note 16A: Other revenue
Other

Total other revenue

Note 16B: Other gains
Resources received free of charge

Total other gains

2013 2012
$'000 $'000
9 43

9 43

68 2
68 2




Note 17: Administered Financial Assets

Note 17A: Trade and other receivables

Other receivables
GST receivable from the Australian Taxation Office
Other

Total other receivables

Total other receivables (gross)

Receivables are expected to be recovered in:
No more than 12 months
Total trade and other receivables (gross)

Receivables are aged as follows:
Not overdue
Total receivables (gross)

Credit terms for goods and services were within 30 days (2012:

2013 2012
$'000 $'000
69 634

- 21
69 655
69 655
69 655
69 655
69 655
69 655

30 days).
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Note 18: Administered Non-Financial Assets

2013 2012
$'000 $'000

Note 18A: Land and Buildings
Land

At fair value 50 000 50 000
Total land 50 000 50 000
Buildings

Work in progress 28472 23128

At fair value 2722938 2597 784

Accumulated depreciation (665 394) ( 600 560)
Total buildings 2086 016 2 020352
Total land and buildings 2136 016 2 070352
Note 18B: Property, plant and equipment
Heritage and cultural

Work in progress 315 340

Fair value 83 747 77772
Total heritage and cultural 84 062 78 112
Other property, plant and equipment
Office machinery and furniture

Fair value 8798 8472

Accumulated depreciation (5783) (5348)
Total office machinery and furniture 3015 3124
Plant and equipment

Fair value 10718 10559

Accumulated depreciation (7747) (7305)
Total plant and equipment 2971 3254
Total other property, plant and equipment 5986 6378
Total property, plant and equipment 90 048 84 490

No indicators of impairment were found for property, plant and equipment.

A number of items of property, plant and equipment are expected to be sold or disposed of within the next

12 months.

All revaluations were conducted in accordance with the revaluation policy stated at Note 1. On 30 June

2013, an independent valuer (the Australian Valuation Office) conducted the revaluations.

A revaluation increment of $80,855,469 for buildings (2012: nil) and $5,569,638 for heritage and cultural
assets (2012: nil) were credited to the asset revaluation surplus by asset class and included in the equity

section of the balance sheet; no decrements were expensed (2012: nil).
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Note 19: Administered Payables

2013 2012
$'000 $'000
Note 19A: Suppliers
Supplier payables and accruals 669 450
Total supplier payables 669 450
Supplier payables expected to be settled within 12 months:

External parties 669 450
Total supplier payables 669 450
Settlement was usually made within 30 days.

Note 19B: Other payables

Other 24 636
Total other payables 24 636
Total other payables are expected to be settled in:

No more than 12 months 24 636
Total other payables 24 636

Note 20: Administered Cash Flow Reconciliation

2013 2012
$'000 $'000
Reconciliation of cash and cash equivalents as per Administered
Schedule of Assets and Liabilities to Administered Cash Flow Statement
Cash and cash equivalents as per:
Schedule of administered cash flows - -
Schedule of administered assets and liabilities - -
Difference - -
Reconciliation of net cost of services to net cash from operating
activities:
Net cost of services (27 020) (27 137)
Adjustments for non-cash items
Depreciation/amortisation 27 093 26 645
Loss on disposal of assets 4 537
Resources received free of charge - goods ( 68) (2)
Changes in assets/liabilities
Decrease in GST Annotations Loan 611 137
Net cash from operating activities 620 180
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Note 21: Administered Contingent Assets and Liabilities

Quantifiable Administered Contingencies
The department had no quantifiable administered contingencies as at 30 June 2013 (2012: nil).

Unguantifiable Administered Contingencies
The department had no unquantifiable administered contingencies as at 30 June 2013 (2012: nil).

Significant Remote Administered Contingencies
The department had no significant remote administered contingencies as at 30 June 2013 (2012: nil).

Note 22: Administered Financial Instruments

2013 2012
$'000 $'000
Note 22A: Categories of financial instruments
Financial assets
Loans and receivables
Trade receivables - 21
Total loans and receivables - 21
Carrying amount of financial assets - 21
Financial liabilities
At amortised cost
Supplier payables 669 450
Total financial liabilities at amortised cost 669 450
Carrying amount of financial liabilities 669 450
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Note 23: Administered Financial Assets Reconciliation

2013 2012
$'000 $'000
Notes
Financial assets
Total financial assets per administered schedule of assets
and liabilities 69 655
Less: non-financial instrument components
GST receivable from the Australian Taxation Office 69 634
Total non-financial instrument components 69 634
Total financial assets as per financial instruments note 22 - 21
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Table C: Unspent Annual Appropriations ('Recoverable GST exclusive')

2013 2012
$'000 $'000
DEPARTMENTAL
Appropriation (Parliamentary Departments) Act (No. 1) 2012-13 21751 -
Appropriation (Parliamentary Departments) Act (No. 1) 2011-12 - 21712
Total 21751 21712
ADMINISTERED
Appropriation (Parliamentary Departments) Act (No. 1) 2012-13 1457 -
Appropriation (Parliamentary Departments) Act (No. 1) 2011-12 - 195
Total 1457 195

Table D: Disclosure by Agent in Relation to Annual and Special Appropriations ('Recoverable GST

exclusive')
Department of Finance and
Deregulation
Provides access to a special
appropriation for the provision
of electorate office IT services
2013 $'000
Total receipts 13713
Total payments (13713)

Department of Finance and
Deregulation

Provides access to a special
appropriation for the provision of
electorate office IT services

2012 $'000
Total receipts 12 529
Total payments (12 529)
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Note 25: Compensation and Debt Relief

Compensation and Debt Relief - Departmental
No 'Act of Grace payments' were expended during the reporting period (2012: No expenses).

No waivers of amounts owing to the Australian Government were made pursuant to subsection 34(1) of the
Financial Management and Accountability Act 1997 . (2012: No waivers).

No payments were provided under the Compensation for Detriment caused by Defective Administration
(CDDA) Scheme during the reporting period. (2012: No payments).

No ex-gratia payments were provided for during the reporting period. (2012: No payments)

No payments were provided in special circumstances relating to parliamentary service employment
pursuant to section 66 of the Parliamentary Service Act 1999 during the reporting period. (2012: No
payments)

Compensation and Debt Relief - Administered

No 'Act of Grace payments' were expended during the reporting period (2012: No expenses).

No waivers of amounts owing to the Australian Government were made pursuant to subsection 34(1) of the
Financial Management and Accountability Act 1997 . (2012: No waivers).

No payments were provided under the Compensation for Detriment caused by Defective Administration
(CDDA) Scheme during the reporting period. (2012: No payments).

No ex-gratia payments were provided for during the reporting period. (2012: No payments)
No payments were provided in special circumstances relating to parliamentary service employment

pursuant to section 66 of the Parliamentary Service Act 1999 during the reporting period. (2012: No
payments)



Note 26: Assets Held in Trust

2013 2012
$'000 $'000
Heritage and cultural assets
Total value at the beginning of the reporting period 4200 4200
Changes in fair value 400 -
Total 4 600 4200

The values above were estimated fair values as at 30 June 2013 (2012: 30 June 2009).
Heritage and cultural assets is comprised of a single artwork, Tom Roberts, Opening of the First Parliament

of the Commonwealth of Australia by H.R.H. The Duke of Cornwall and York (Later King George V), May 9,
1901 , 1903, oil on canvas. This item is on permanent loan from the British Royal Collection.
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Note 27: Reporting of Outcomes

The department has one outcome, to which all expenses, income, assets and liabilities are attributed.

Note 27A: Net cost of Outcome Delivery

Outcome 1
2013 2012
$'000 $'000
Departmental
Expenses 136 902 132 364
Own-source income 6 964 6 560
Administered
Expenses 27 097 27 182
Own-source income 77 45
Net cost of outcome delivery 156 958 152 941
Note 27B: Major Classes of Departmental Expense, Income, Assets and Liabilities by Outcome
Outcome 1
2013 2012
$'000 $'000
Expenses
Employee benefits 67 809 66 668
Supplier 44 299 41747
Depreciation and amortisation 24 593 23 595
Write-down and impairment of assets 2 1
Losses from asset sales 199 353
Total 136 902 132 364
Income
Sale of goods and rendering of services 4995 4805
Rental income 1587 1469
Other revenue 381 273
Foreign exchange gains 1 1
Other gains - 12
Revenue from Government 101 160 103 641
Total 108 124 110201
Assets
Cash and cash equivalents 223 306
Trade and other receivables 23516 22999
Property, plant and equipment 78114 85907
Intangibles 25 255 32525
Inventories 173 188
Other non-financial assets 3 849 2162
Total 131130 144 087
Liabilities
Suppliers payable 6 807 2 604
Other payables 2129 2 658
Employee provisions 20047 20900
Total 28983 26 162
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Note 27C: Major Classes of Administered Expense, Income, Assets and Liabilities by Outcome

Outcome 1
2013 2012
$'000 $'000

Expenses

Depreciation and amortisation 27 093 26 645

Losses from asset sales 4 537
Total 27 097 27 182
Income

Other revenue 9 43

Other gains 68 2
Total 77 45
Assets

Trade and other receivables 69 655

Land and buildings 2136 016 2070352

Property, plant and equipment 90 048 84 490
Total 2226133 2 155 497
Liabilities

Suppliers payable 669 450

Other payables 24 636
Total 693 1086

Note 28: Net Cash Appropriation Arrangements

Total comprehensive income/(loss) less depreciation/ amortisation
expenses previously funded through revenue appropriations1

Plus: depreciation/amortisation expenses previously funded through

revenue appropriation

Total comprehensive loss - as per the Statement of Comprehensive

Income

1. From 2010-11, the Government introduced net cash appropriation arrangements, where revenue appropriations for

2013 2012
$'000 $'000
( 932) 1846
(24 593) (23 595)
(25 525) (21 749)

depreciation/amortisation expenses ceased. Entities now receive a separate capital budget provided through equity appropriations.
Capital budgets are to be appropriated in the period when cash payment for capital expenditure is required.
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Note 29: Section 83 of the Constitution

During 2012-13 additional legal advice was received that indicated there could be breaches of Section 83
under certain circumstances with payments for long service leave, goods and services tax and payments
under determinations of the Remuneration Tribunal. The department will review its processes and controls
over payments for these items to minimise the possibility for future breaches as a result of these payments.
The department has determined that there is a low risk of the certain circumstances mentioned in the legal
advice applying to the department and is not aware of any specific breaches of Section 83 in respect of
these items.
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